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mBaer Necessities 
Alacrité, Vanité, Neutralité. 
 
Swiss nationals consider neutrality an integral part of their identity 
and origin; historically, neutrality has been essential for 
Switzerland's security and foreign policy. 

Russia's military attack on Ukraine puts Switzerland's neutral 
status to the test. Some Swiss MPs even suggest a referendum so 
that the citizens can decide on the question of neutrality. The 
debate comes at the same time when Finland and Sweden, two 
countries proud of their long history of military non-alignment, 
applied to join NATO. 

Since the beginning of the Ukrainian war, Switzerland has firmly 
condemned the military attack on Ukraine and has adopted the EU 
sanctions against Russia. 

Swiss President Ignazio Cassis explained that the Federal Council 
adopted the EU sanctions on the ground that Russia massively 
violated elementary norms of international law and that 
Switzerland stands for democratic values and human rights. He 
argued that both reasons are consistent with the law of 
neutrality and the national neutrality policy. 

From a policy point of view, Switzerland has used neutrality as an 
effective instrument for pursuing the country's interests and 
safeguarding its security and welfare. The country's permanent 
and armed neutrality is internationally recognized and well-
regarded; it also helped build Switzerland's credibility as a 
facilitator and mediator in peace-building initiatives. 

From a legal perspective, the law of neutrality is enshrined in the 
1907 Hague Conventions, ratified by Switzerland in 1910, which 
define the duties (no participation in international armed conflicts, 
ensuring the inviolability of its own territory, not joining military 
alliances in peacetime) and rights of a neutral state (inviolability of 
its territory, self-defense, diplomacy and trade).  

Hot wars, cold wars, new wars 

In two previous international armed conflicts, Kosovo (1999) and 
Iraq (2003), Switzerland applied the law of neutrality by 
participating in the international peacekeeping activities in Kosovo 
only after the UN issued a mandate for combat operations; and by 
not allowing warring parties to fly over its territory and by prohibiting 
exports of war material and services during the Iraq war. 

So, the recent adoptions of sanctions on Russia appear to be 
consistent with both the neutrality law and the neutrality policy. 

However, the fundamental question of the relevance of neutrality 
in an age of asymmetric conflicts persists. In fact, the ETH Center 
of Security Studies argued that the importance of neutrality's 
protective purpose diminished during the Cold War and diminished 
even further since the terroristic attacks of 9/11, which showed the 
rising threat to national security posed by non-state national 
groups and terroristic movements. 

The Ukraine war has also invigorated popular support for helping 
Ukrainian citizens and even for closer ties with NATO. The Swiss 
defense ministry is drawing up a report on security options that 
include joint military exercises with NATO and meetings between 
Swiss and NATO officials, to be presented to the Swiss cabinet in 
September. 

Joining NATO would be a seismic shift for Switzerland, and it is 
unlikely to happen, as we will argue below. However, supporting 
NATO in the Ukrainian war is likely to happen when considering 
the desires that are politically important or, simply, what "makes 
Swiss people tick" on neutrality. 

First, Swiss national security and military forces are benefiting from 
a close partnership with NATO and the US, the so-called 
interoperability, in the field of cybersecurity and defense - as, for 
instance, represented by the recent purchase of F-35 fighter jets 
as well as of air defense systems from the US. 

Second, Switzerland will maintain its neutrality as a minimum 
because it is an integral part of its political identity. As we let 
political thinking penetrate more deeply into the springs of human 
action, it is scarcely possible to deny the importance 
of vanity when Swiss citizens choose to keep Switzerland neutral. 
Even more so now, as the party of neutral countries has become 
even more exclusive since Finland and Sweden joined NATO. 

On the other hand, the human love of excitement may push Swiss 
citizens to lean closer to NATO. Bertrand Russell argued that the 
love of excitement results from our mental makeup adapted to the 
stage when men lived by hunting. When a primitive man spent a 
long day stalking a deer with the hope of dinner, and at the end of 
the day, his bones aching, he had dinner and went to bed, and he 
had no time or energy for boredom. Moreover, the high-quality 
standards of the Swiss lifestyle, combined with its beautiful 
landscapes, seem to be designed to deceive the Swiss citizens 
into a contemplative life constellated by leisurely sports activities. 
Even De Niro complains to an astonished Federer: "You've got 
your mountains, your ski resorts, your charming little towns, your 
green valleys. There's no drama. No drama at all! (…) I need an 
edge—conflict jeopardy." And lastly De Niro cuts the deal by 
saying, “(…) Maybe call Hanks.“ 

The Swiss foreign-policy platform of strict neutrality has become 
less appropriate in the post-cold-war world order, so Switzerland 
has been forced to re-interpret its neutrality policy in light of the 
Ukrainian conflict. 

And if Roger has to convince Robert to move to Switzerland he 
may have to convince his fellow Swiss citizens to indulge in less 
innocent outlets for their unused physical energies and instead 
lean towards the very human love of excitement. 
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Investment Office Team 
Francesco Mandalà, CIO, joined MBaer Merchant Bank in February 2021. His background is in 
Economics and Financial Engineering, and his competencies are portfolio management, fixed 
income modelling, macro strategy, risk management and fund analysis. Previously, Francesco 
worked at UBS and Julius Baer in various roles. Earlier, he was a Statistician at the European 
Central Bank (ECB) in Frankfurt and an Analyst at the Committee of European Banking 
Supervisors (CEBS) in London. He currently collaborates with the Swiss Finance Institute (SFI) 
and co-leads some Master Classes together with SFI Academics. Francesco holds a Certificate 
in Financial Engineering & Risk Management (Columbia University), a Certificate in Investment 
Management with Python and Machine Learning (EDHEC Risk Institute), a PhD in Economics 
(Pavia University), an MSc in Economics & Econometrics (Southampton University), a BA in 
Economics (Bocconi University, Marks: 110/110). Francesco is fluent in Italian and English. 

 

Patrick Quensel joined MBaer Merchant Bank in October 2021 as Investment Advisor. With 
more than 10+ years of experience, he has gained broad insights within the financial services 
industry, focusing on multi-asset portfolio management, risk management, systematic investing, 
and global macro. Previously, Patrick worked for an investment management boutique as Head 
Investment Advisory and Senior Portfolio Manager. Among others, he was managing two award-
winning investment strategies and was responsible for the cross-asset investment framework.  

Patrick holds an MBA from Insead and a Bachelor and Master's in Banking & Finance from the 
University of Zurich. Patrick is fluent in German and English. 

 

 

Thomas Büren joined MBaer Merchant Bank in July 2021 as Investment Specialist. Before 
joining MBaer Merchant Bank, Thomas developed corporate finance and financial markets skills 
and knowledge. He gained experience as a trainee in various countries and financial departments; 
investment banking (Commerzbank, London), asset management (Salm-Salm & Partners, 
Frankfurt), deal advisory (KPMG, Paris & Mauritius) and wealth management (BNP Paribas, 
Paris).  

Thomas holds a Master in International Business from Paris Dauphine University specializing in 
commodities and a Master in Banking & Finance from Toulouse Business School. Thomas is 
fluent in French, English and German. 

 

 

 

 

 

 

 

 

 

 

Disclaimer 

This document is for information purposes only. It constitutes neither an offer nor a recommendation to purchase, hold or sell financial instruments or banking services, 
and does not release the recipient from carrying out their assessment. The recipient is recommended to check the information in terms of its compatibility with their 
circumstances and its legal, regulatory, tax and other consequences, possibly on the advice of a consultant. The data and information contained in this publication were 
prepared by MBaer Merchant Bank AG with the utmost care. However, MBaer Merchant Bank AG does not assume any liability for the correctness, completeness, reliability 
or topicality, or any liability for losses resulting from the use of this information. This document may not be reproduced in whole or in part without the written permission of 
MBaer Merchant Bank AG. 

Dieses Dokument dient ausschliesslich Informationszwecken. Es stellt weder ein Angebot noch eine Empfehlung zum Erwerb, Halten oder Verkauf von Finanzinstrumenten 
oder Bankdienstleistungen dar und entbindet den Empfänger nicht von seiner eigenen Beurteilung. Insbesondere ist dem Empfänger empfohlen, allenfalls unter Beizug 
eines Beraters, die Informationen in Bezug auf die Vereinbarkeit mit seinen eigenen Verhältnissen, auf juristische, regulatorische, steuerliche, u.a. Konsequenzen zu 
prüfen. Die in der vorliegenden Publikation enthaltenen Daten und Informationen wurden von der MBaer Merchant Bank AG unter grösster Sorgfalt zusammengestellt. Die 
MBaer Merchant Bank AG übernimmt jedoch keine Gewähr für deren Korrektheit, Vollständigkeit, Zuverlässigkeit und Aktualität und keine Haftung für Verluste, die aus 
der Verwendung dieser Informationen entstehen. Dieses Dokument darf weder ganz oder teilweise, ohne die schriftliche Genehmigung der MBaer Merchant Bank AG 
reproduziert werden. 
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